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Subpart A—General

§437.1 Purpose and scope of this part.

This part establishes the Social Secu-
rity Administration’s administrative
rules for Federal grants and coopera-
tive agreements and subawards to
State, local and Indian tribal govern-
ments. The provisions of 20 CFR part
435, Subpart E (Disputes), also apply to
grants and cooperative agreements
covered by this part 437.

§437.2 Scope of subpart.

This subpart contains general rules
pertaining to this part and procedures
for control of exceptions from this
part.

§437.3 Definitions.

As used in this part:

Accrued expenditures mean the
charges incurred by the grantee during
a given period requiring the provision
of funds for:

(1) Goods and other tangible property
received;

(2) Services performed by employees,
contractors, subgrantees, subcontrac-
tors, and other payees; and

(3) Other amounts becoming owed
under programs for which no current
services or performance is required,
such as annuities, insurance claims,
and other benefit payments.

Accrued income means the sum of:

(1) BEarnings during a given period
from services performed by the grantee

§437.3

and goods and other tangible property
delivered to purchasers, and

(2) Amounts becoming owed to the
grantee for which no current services
or performance is required by the
grantee.

Acquisition cost of an item of purchased
equipment means the net invoice unit
price of the property including the cost
of modifications, attachments, acces-
sories, or auxiliary apparatus nec-
essary to make the property usable for
the purpose for which it was acquired.
Other charges such as the cost of in-
stallation, transportation, taxes, duty
or protective in-transit insurance,
shall be included or excluded from the
unit acquisition cost in accordance
with the grantee’s regular accounting
practices.

Administrative requirements mean
those matters common to grants in
general, such as financial management,
kinds and frequency of reports, and re-
tention of records. These are distin-
guished from programmatic require-
ments, which concern matters that can
be treated only on a program-by-pro-
gram or grant-by-grant basis, such as
kinds of activities that can be sup-
ported by grants under a particular
program.

Awarding agency means:

(1) With respect to a grant, the Social
Security Administration, and

(2) With respect to a subgrant, the
party that awarded the subgrant.

Cash contributions means the grant-
ee’s cash outlay, including the outlay
of money contributed to the grantee or
subgrantee by other public agencies
and institutions, and private organiza-
tions and individuals. When authorized
by Federal legislation, Federal funds
received from other assistance agree-
ments may be considered as grantee or
subgrantee cash contributions.

Contract means (except as used in the
definitions for grant and subgrant in
this section and except where qualified
by Federal) a procurement contract
under a grant or subgrant, and means a
procurement subcontract under a con-
tract.

Cost sharing or matching means the
value of the third party in-kind con-
tributions and the portion of the costs
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